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1. ¥r. Ehvusehey has publicly stated that ths Soviet Unien
velusy trade mere for its political than for its cconcmic benefits.
Thia, however, does not imply thet the ccmsumist countries ars
. engaged in vast glveawmy prograus devcid of economic bemsfit to
themssives. It simply suggoste that vhers the poiitical gaines
sre grest snough, the terms and availability of fimancing will be
sasier then whers purely comsercial scasiderations predominate,
2. Mlemmlmxm:mhtmw ald
and trade in the usuel sense can be drawn, sertain festures of the

Soviet Elec foreign aid program distinguish it from normel commeres.
s with seft

interest rates on these crediis sre bayond the

scope of commercisl financing. The total ef sueh
Koo credits (soomomic and military) to ssderdevel-
MWMM&'%M%&IM&.
3, This has been the chief festure of

tbs Chinese Commmist aid program to dete. Mare
han $45 million in gools has been gives to
Combodia, Nepal, and Ceylen. Wearly $10 millien
o worth of fareign exchange has bees given to Lgypt
and Nepal.
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() Commedity loems. In order to emabls Afghanisten

@)

te overcoms a defioisncy in local funds, the
Soviet Union has ssnt §15 mllion worth of
commodities (chargeadls to the $100 million line
ef aredit with the Soviet Uniom) for sale on the
loosl markets. With the preceeds, the Afghen
Government will be able to mset local ccets for
eerisin projests under the $100 million Soviet
eredit,

Egyptian cotton, Brasilisn eoffee, and Guben
segar. These pureheses, alweys sccompanisd by
spectaguler press ond redioc relesses, are s much
& part of the Soviet Union's jrogren Lo help the
producing country as to sequire esssntisl congumer
matorials for ita psople. Yormal commercial prac-
tices do not include such elaberate jropsgends
oampaigns.
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X. mwmnamhﬁnfmm@fmumudém&
mmxwxmmmuermmmwmml
mmwwmmwmmmmmnlm
sountries. Pries infermntion in safficlent detsil for m scress-
wm»mamummm. Ravertheless,
mmmmmumuwwmunmm
mﬁnmﬂhmimafmw pricing practises.

2. BSevers price cempetition wsems to be rather limited 1n
8c0pe . mmmmw:mmnemumum
silitery eguipment snd suppllies.

{n) Zetimated cost of military equipment to Sypis end
Rigpt 1s sbeut two-thirds the valus of the squip-
msnt received.

{b) Csechoslovskis gave Syyis & 15 pereent discoumnt
et & $1.5 million arms purchass for Jerden.

(o) mmwiwmﬁmwému,
In 1957 Yemsn vas charged $10 millien for arme
werth about $32 milliem,

3. Outsifs of the militery equipment fisld, substantilal
Mmmmmumumehwmﬁ
mumammwmammt. Repurts of
mmmnnmamﬂmummmmammmt

Approved For Release 2001/08/27 : CIA-RDP61S00527A000200140006-5 i




25X1X

Proved For ReleasEf¥Bo 1§ %ﬁgiﬁ%%%300527A000200140006-5

of this practice ean be found,

() Turkish tusinessmen have reperted USSR offers to
unmmﬁrmmryutmmsmw
mnt%ufhﬂé‘ﬁmtmﬁmmt&m
able squipment.

o N
-npurud the USSR selling comperable merchen-
for half the prise he aeuld quots.

(¢) in ragi offictal cleimed his government refused to
mmummmmamrmry
offered logomotives st ome—third the GQerman price.

dee There have been fow oxamples of price svapstition on
sgonomie development projeets. The cme oclassic sxeeptica is the
Howe petraleum relinery in Syria. After sbout a year snd a balf of
ummmmmm{ammermmau
mwarmw)mme:m,mcmm
wou the sentrsot for §15.1 milliem.
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